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M

emorandum            
	TO:
	Michigan Clients
	DATE:
	February 12, 2004

	FROM:
	Frank Partee,  Senior Consultant
	
	

	SUBJECT:
	MMA Air Quality Committee Meeting – January 14, 2004



Handouts/Announcements - None
AGENDA

Stay [No. 02-1387(Complex)] by U. S. District Court of Appeals for the District of Columbia Puts Hold on New Source Review (NSR) Reform Rule.  On December 24, 2003, the U. S. District Court issued a stay to that portion of the recently promulgated NSR reform rule that clarifies what source modifications are exempt when characterized as “routine repair, replacement and maintenance.”  This revision to NSR had been long sought by industry because such source changes at an estimated 20,000 facilities nationwide were often brought into the complex and time-consuming NSR approval process unnecessarily.  In granting the stay, the Court said that the Petitioners, a number of state and local regulatory agencies, and environmental organizations had “demonstrated the irreparable harm and likelihood of success on the merits” as required.  The Court promised an expedited hearing.  
AQD Stack Testing Averaging Time.  AQD has announced its intent to revise its controversial Memorandum on Stack Testing Averaging Times.  MMA has criticized this Memo due to technical infeasibility and because compliance is predicated on well- established, past test methods.  The revision reportedly will allow use of test protocols different than those specified in existing air permits (except for NESHAPS and NSR testing), if approved by the Department.  Potential EPA problems may arise with respect to its ability to enforce state permit conditions that contain averaging times not correlated to a compliance test procedure.  AQD’s Mike Bray has the assignment to prepare the revision for review by the Air Advisory Group at its February 10, 2004, meeting.
Southeast Michigan 1-Hour Ozone Maintenance Plan:  On December 18, 2003, the AQD submitted SIP revisions to the USEPA for the Southeast Michigan 1-Hour Ozone Maintenance Plan and Southeast Michigan Carbon Monoxide Maintenance Plan.  Section 175A of the CAA requires the State to submit an updated maintenance plan eight years after redesignation of any area as an attainment area. The DEQ is proposing to revise the mobile source emission inventories for the Carbon Monoxide Maintenance Plan that encompasses portions of Macomb, Oakland, and Wayne counties. The Ozone Maintenance Plan for Southeast Michigan encompasses Livingston, Macomb, Monroe, Oakland, St. Clair, Washtenaw, and Wayne counties.  Unresolved is USEPA policy on NSR permits in the transition from the 1-hour to the 8-hour ozone national ambient air quality standard scheduled for promulgation in April 2004.  Applications in the pipeline will be expected to meet new requirements for offsets and Lowest Achievable Emission Rate (LAER) technology.  Copies of the maintenance plan revisions are available on the MDEQ’s website at http://www.michigan.gov/deq, under AIR “Announcements.” 
Governor Granholm Announces Fast-Track Permits.  In her January State-of-the-State Message, Governor Granholm described “PLEDGE”, a new fast-track permit processing concept from MDEQ, designed to win new industries and jobs for Michigan.  PLEDGE will reduce NSR permit approval time from 18 to 6 months.  According to AQD, a select number of new source permit applications (no more than 5 per year) would qualify.  Sixty days prior to the application submittal, sources would meet with AQD to plan the permit application.  Forty-five days prior to submittal, the parties would have a “pre-application” review meeting.  Thirty days prior to submittal, the source would initiate public outreach activities.  AQD would pledge to complete processing within 4 months of receipt of a complete application.  Details are still being worked out.  
ROP Permit Backlog Draws EPA Criticism.  EPA Region V (Chicago) had requested that MDEQ act on all pending initial Renewal Operating Permits (167) by the end of 2003.  According to MDEQ, all but 14 have been acted upon.  However, a backload of several hundred renewal (not initial) applications reportedly have not yet been processed.  
Upcoming Dates:
Next MMA Air Quality Committee Meeting
February 4, 2004

9:30 AM – 12 N, Lansing
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