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M

emorandum            
	TO:
	Michigan Clients
	DATE:
	March 8, 2004

	FROM:
	Frank Partee,  Senior Consultant
	
	

	SUBJECT:
	MMA Air Quality Committee Meeting – March 3, 2004



Handouts/Announcements 


Q & A – Ozone Nonattainment Implementation and New Source Review.  Draft, dated February 9, 2004, 3 pages, by MDEQ/AQD.

Requests for Rulemaking.  Dated February 13, 2004, three separate rule makings, one page each, by MDEQ/AQD.  Proposes changes to NSR Rules and related definitions; proposes new state rule for PSD permits (currently issued under EPA PSD rules by delegation of authority).  Both are integrated into permit rule for major new and modified sources.

“PLEDGE”.   Draft tri-fold, undated, public information piece for Gov. Granholm’s new effort to facilitate air permits for new facilities that produce Michigan jobs. 

New Wi-Fi Access Coming.  Mike Johnston announced that the MMA Meeting room should be setup for wireless internet access (Wi-Fi) next month.  (What's so cool about it?  Laptop users with 802.11b-enabled and apple Airport-enabled Wi-Fi computers can enjoy high speed Internet access from hundreds of locations offering wireless broadband Internet (hotels, airports, coffee shops, etc.).  It requires no cords or cables. Once you're at any enabled location, simply open your Internet browser and log into the Wi-Fi provider network.  Wireless Internet is much faster than a regular dial-up connection.)
AGENDA

Air Permit Team Created.   The intent of the team, formed with a lead by the automotive companies, is to critically examine the MDEQ air permitting process for inefficiencies and suggest how to streamline the process to get permits out in less than 6 months.  Steve Chester, MDEQ Director, is the team’s sponsor.  The Process Owner for the group is Jim Sygo, MDEQ.  The five member Leadership Team includes Mike Johnston, MMA.  The team will have meetings in April to identify potential process changes.
MDEQ Public Meetings.  It was suggested that MMA members attend the public information meetings held regularly by Steve Chester to counteract the public perception that environment quality in Michigan is getting worse and that industry doesn’t care about the environment.  Mike Johnston said that the MMA will consider putting out promotional-type material that shows how industry is complying with requirements and how the environment has improved.  Mr. Johnston also pointed out the new environmental update highlighting Michigan’s progress, published by MMA.  
Implementation of Ozone 8-Hr Avg. Air Quality Standard.  (See Q & A handout above).
Mike Johnston  explained that the MMA subcommittee needs to talk to MDEQ regarding pending issues such as rescinding Rule 220 (existing Michigan NSR requirements), trading programs, offset programs, and what approach will MDEQ take for implementation.  The subcommittee worries that no offsets will be available, in part due to progressive actions taken by Michigan industry to reduce emissions in advance of the new requirements, and that there will be a de facto “no growth policy” imposed on Michigan.  DEQ is waiting for EPA guidance and decisions on items such as who owns offsets – the company (source) or the state?  How will the state handle Emission Reduction Credits vs. Offsets?  Where will offsets be generated and where can they be used?

Previous MDEQ strategy was that 2002 would be the baseline year for offsets (reductions after 2002 could be eligible offsets), source shutdown credits would be in the public domain, and source emission reductions would be owned by the company.  The EPA policy is that offsets will be required for NOx in any area that is in nonattainment for the 8-hour ozone standard and that those reductions required by other regulations, as in the current NOx reduction plan, will not qualify.
Permit applications in the pipeline that are issued before EPA’s ozone attainment redesignations become effective (projected as May 31, 2004) will not be subject to the new standards.  Permits that are still in process on and after that date will be subject to and will require offsets.

Hellwig’s Highlights

MDEQ 220 Rule Update - Paul Collins.   Refer to Handout: “Requests for Rulemaking.”
The MDEQ’s goal is to rescind the obsolete 220 Rule and replace it with a rule that comports with new the federal NSR rules.  Changes in other MDEQ air rules will be required for compatibility and terminology.
The new rule will change the appeal process for permits – appeals will be with the State instead of with the EPA. A meeting of the NSR Stakeholders Group will be held on March 19 at Constitution Hall, Lansing (see MDEQ calendar for details).  Members must RSVP to MDEQ if you will attend, by March 12 due to security measures.

There will be a period of time when Michigan will have newly designated ozone air quality areas, and the new state permit rule won’t be in place.  At best, it will be next summer before the necessary state rule changes are in effect.  The DEQ is working on many ideas right now on how to handle the situation.  Michigan will have an EPA-approved State Implementation Plan (SIP) for NSR after the  new rules are implemented.  

PLEDGE Program –Vince Hellwig and Paul Collins.  Refer to Handout – Draft PLEDGE tri-fold. 
PLEDGE stands for Promoting Leadership in Environmental Decision-making to Grow our Economy.  The new concept was introduced by Governor Jennifer Granholm in her State-of-the-State message to the legislature as a means to expedite manufacturing job formation.  The DEQ is planning on implementing this program for only about 5 permits a year.  Mr. Hellwig and Mr. Collins explained that the templates prepared by the MDEQ have been developed as a guide and can be altered/changed for good reason.  Mr. Hellwig stated that the companies should feel free to discuss problems with the permit process with the supervisor of the permit engineer, if necessary.

The Air Permit Team (described above) is separate from the PLEDGE program and will work to streamline the permit process.  If a facility is not part of the PLEDGE program, it still has the ability to have a pre-application meeting, and the DEQ encourages this action.  The PLEDGE program is really for more complex permits that have an economic (jobs) impact.
Ozone Nonattainment Implementation and New Source Review -Vince Hellwig.   Refer to Handout – “Q/A on Ozone Nonattainment Implementation” – also available on the DEQ website on the AQD Air Permitting homepage under the Permit Spotlight section.

.
Rule 220 was based on 1990 Clean Air Act Amendments and looked at 1-hour average ozone concentration basis for designating classifications of attainment/ nonattainment areas.  Classifications for 8-hour average concentrations are expected to be minor or moderate nonattainment.  There will be public comment on the classifications.  MDEQ will look at 2002 as a baseline as a year for generating emission credits.

Phase 2 implementation package by the EPA will address nonattainment NSR and will not be available until the summer.  The DEQ does not have guidance from the EPA at this time.

Mercury Work Group.  The group is reviewing possible actions to reduce mercury emissions and is  working toward recommendations to present to Governor Granholm.  This is not a group focused on developing new rules or standards  - just looking at feasibility and costs.
The mercury ITSL (under AQD’s air toxics rule) was repealed and now mercury is looked at on a case- by-case basis based on the impact of the mercury and bioaccumulation.  The mercury emissions reduction program will be focused more on commercial establishments than industry (recycling fluorescent bulbs, switches, etc.).  
Upcoming Dates:
Next MMA Air Quality Committee Meeting
April 7, 2004

9:30 AM – 12 N, Lansing
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