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MMA Minutes 5/4/05

Memorandum 
	TO:
	Michigan Clients
	DATE:
	May 25, 2005

	FROM:
	Frank Partee,  Senior Environmental Engineer
	

	SUBJECT:
	MMA Air Quality Committee Meeting – May 4, 2005



Handouts/Announcements – Mr. Mike Johnston
Senate Bill No. 73, 1 page, undated, excerpt as reported by Committee.  Sets the baseline year from which emission reductions are eligible for offsets.    
Senate Bill No. 354 & Senate Bill No. 355, 1 page, undated, excerpt.  Creates a one-time $500 permit fee discount incentive for companies that achieve Clean Corporate Citizen status.  
MMA Letter to AQD re: Deadline for Deviation Reports/Request for Change in ROP Template, 9 pages, including attachment, dated May 2, 2005.  Formally addresses the unanswered issue raised in past meetings with Mr. Vince Hellwig concerning staff change in deviation report submittal deadline.   
AGENDA
LEGISLATIVE UPDATE
Senate Bill No. 73.  Offset eligibility is clarified as follows: “The start date for emissions offsets eligible to be applied to a permit to install shall be the date established by federal rule or, if a date is not established by federal rule, January 1 of the year after the emissions baseline year used for the purpose of preparing the relevant State Implementation Plan.”   
Two changes were made from the previous Bill.  
1) The MDEQ is relieved from providing “all” emissions data to that contained in the “permit database and the air emissions inventory established under Section 5503(K)”, and 
2) Language was inserted to insure that the MDEQ cannot require permit revisions to make new emission reductions available as offsets.

Senate Bill No. 354 & Senate Bill No. 355.  The Clean Corporate Citizen program exists in the Michigan statute, but not in the rules, which prevents the MDEQ from modifying requirements.  Legislative staff came to MMA for support for a $500 permit fee discount as an incentive to join this program, which was reluctantly granted (lost funds will have to made up elsewhere).  Committee members welcomed the incentive.  (Editor’s note:  It is not likely that a $500 incentive will create an industry rush to qualify as a CCC, thereby significantly affecting AQD’s budget.)  
Michigan Ozone SIP Update.  Led by SEMCOG, a stakeholders' task force has developed preferred VOC control strategies for southeast Michigan.  These are aimed at achieving required emission reductions at the most minimal cost and inconvenience to local residents.  The recommendations are expected to be approved by SEMCOG’s Executive Committee and delivered to the MDEQ this month.  
Proposed actions include: 
A.  Mandatory Measures

1. Lower gasoline vapor pressure from 7.8 to 7.0 in non-attainment areas during the ozone season.  The petroleum industry prefers this to reformulated gas because it is more cost effective to produce and distribute.
2. Reduce emissions from single cement plant located in Dundee emission.  This process uses raw materials with organic content and emits large quantities of VOCs.  Control technology for this process is experimental and projected reductions were not specified.

3. Reduce emissions from commercial products (hair products and cosmetics, insecticides, adhesives, etc.).  Members supported this approach as long as it follows existing EPA guidelines adopted as regulations in other states where they supply products. 

B.  Contingency Measures – in case the above are not sufficient.
1. Further reductions from solvent degreasers 

2. Reductions from automotive refinishing

C.  Voluntary Measures

1. Gas cans replacement.  Automotive gas has an increasing ethanol fraction, which can permeate and escape plastic containers.  Mike Johnston suggested that industry could sponsor a program to return to metal cans. 

2. Promotion of commuter ride sharing.

3. Enhancing SEMCOG’s Ozone Action Days program (details not given). 

An aside note:  The EPA is turning attention to review of the PM2.5 NAAQS – required every five years under the Clean Air Act – even though SIPs for the existing PM2.5 standard have not yet been adopted.  An Urban Visibility Standard may also evolve which could be even more restrictive. 

HELLWIG’S HIGHLIGHTS

Mr. Vince Hellwig attended to answer members’ questions and responded to the following: 

Mercury Emissions Control Work Group – This Group is now 20 months into a six-month task.  Mr. Mike Johnston expressed his frustration with environmental representatives who talk about cost recovery of the estimated billion dollar costs but refuse to identify where such recovery would come from.  Mr. Hellwig reported that the last Group meeting would be held on May 19.  Although near a consensus, he expects two members to dissent.  Under Clean Air Act Section 111(d), a work group will have to be formed to develop state rules.  It was suggested that results would be more likely without environmentalist representation. 
Renewable Operating Permit (ROP) – Deviation Reports Submittal Date – The above-referenced letter from MMA was handed to Mr. Hellwig who said he would take it under advisement and possibly refer it to the AQD advisory committee.

He described changes in ROP procedures to be implemented by the end of May.  Renewable ROPs and most revisions will be processed at the Lansing central office (applications should be sent to the District for completeness determination, and will then be forwarded to Lansing).  New ROP applications will remain in the Districts.

New Work Group Requested – Mr. Mike Johnston requested that a work group be set up to determine who owns emission offsets that are not registered.  Mr. Hellwig agreed that this would be helpful and asked Mr. Johnston for a written (email) request.

Relief from Duplicate Air Toxic Requirements – Mr. Mike Johnston asked whether there was any effort under way to resolve overlapping requirements in the federal Clean Air Act hazardous air pollutant regulations (MACT standards) and Michigan toxic air contaminant rules.  Mr. Hellwig said that where a company is covered by a federal MACT standard, the MDEQ could consider an exemption from TBACT (note this exemption would only extend to the 189 HAPs regulated by EPA, not practically all chemicals regulated by MDEQ).

Upcoming Dates:
       Next MMA Air Quality Committee Meeting

June 1, 2005    9:30 am – 12 Noon

At MMA Headquarters, 

620 S. Capitol Avenue, 

Lansing, Michigan 48933-2308
These minutes and the previous months’ minutes can be accessed at our website: http://www.phiconsulting.com/
Comments/questions can be directed to Frank Partee (fpartee@phiconsulting.com) or Peg Hopkins (phopkins@phiconsulting.com).
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